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CA ADA’S ECONOMIC GROWTH IN THE G7 IN 2025 AND 2026 IS PROJECTED TO
DECLINE AMID A SWIFT ESCALATION OF TRADE TENSIONS AND HIGH-LEVEL

UNCERTAINTY...
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...WLIILE INFLATION FORECASTS HAVE BEEN REVISED UP SLIGHTLY

—

N

B Canada M United States 7 G7 Average % Advanc

v %\_.w o
< Zm s o c
S 8§55 & =o©
o me
S w 39 o, 9%
C -+ £ “ 0 2
c X (S)
&= £ o o o 3 X
c o B = ~x q QO
nlpap [ ) W
O ¢ € m+ g2
O o =7 T 3
T T 5 e 29 i
Lo+ N oo - © o=
anoc B t.-".
v 0 8§ 0.~ L. © 3
~ 0 o =% H R
© g 290 «.2 §5 3
o Qo @M = £ 5T
VO 0% 99 8 cTw
do vvvvvvv
“ O zZ + 2 0 = -
c 0 Z 308 89 a S O
2o %50 - AT =8 :
£ 0 a0V @< 259
0 9 «ao>D £ c U EZL
O 7T < <L <L


https://www.imf.org/external/pubs/ft/weo/2020/01/weodata/groups.htm
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CANADA |IS EXPECTED TO CONTINUE TO HAVE ONE OF THE
HIGHEST EMPLOYMENT GROWTH AMONG THE G7 COUNTRIES

1.9

Canada ltaly France U.K. Germany U.S. Japan

Annual Employment Growth (%)

G7 Countries = 2024

# 2025 - Projection
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CANADA ALSO HAS THE LOWEST NET DEBT IN THE G7

Canada has a strong fiscal position

Alt has held the lowest net debt General Government Net Debt (% of GDP)

position in G7 for 20 years (11.9% G7 countries
in 2024).

) Japan 11230
ADespite extraordinary spending ?
from 2020-2023, Canada is ltaly 127

expected to have the lowest net 129
debt to GDP ratio of G7 in 2025 France
and 2026.
i U.S o
ACanada and Germany are the e N 103
only two G7 economies rated UK 95
AAA, a marker of strong investor T \ 96
confidence which helps keep our 49
: Germany N .
borrowing costs as low as 51 B 2025 - Projection
possible. Canada 13 \ 2026 - Projection
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A HIGHLY COMPETITIVE
BUSINESS ENVIRONMENT
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CANADA IS ONE OF THE BEST G20 COUNTRIES FOR DOING
BUSINESS...

Favourable Business Environment, top G20 countries
15t Rank for forecast period 2026-2030*

Canada’s business

environment is simple to

navigate

A Canada ranked 4t
among G20 countries
for the least complex
jurisdiction for
conducting business**

Canada - 9th in the world
Among top 10 in the world for over 15 years


https://viewpoint.eiu.com/analysis/geography/XC/CA/reports/one-click-report#1281953911
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".'ﬁ././/WITH STRONG INVESTOR CONFIDENCE DRIVEN BY ITS
INFRASTRUCTURE QUALITY AND ECONOMIC STABILITY

REASONS FOR INVESTING BY COUNTRY, 2025 (%)

2025 Kearney FDI 45 a¢ 42
Confidence Index 40 37
A Canada ranks 2nd out 33 0 32 0 3 N > 34 S
of the 25 countries 28 7 27 i 28 i
for its likelihood of - ’
attracting investment
in the next 3 years I I | |I |
- - n - - - -
United States Canada United Kingdom Japan Germany China France
B Tech innovation B Ease of doing business

B Transparent governance/lack of corruption B Infrastructure quality
W Talent/skill of labour pool M Economic performance

Natural resources B None

Data: 2025 Kearney Foreign Direct Investment Confidence Index

Source: Office of the Chief Economist, Global Affairs Canada 10
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IN CANADA, ENTREPRENEURS HAVE GREAT EASE IN
STARTING A BUSINESS

Ranking based on the easiness to start a business 2024
(G7 countries)

Canada ranks 5th among G20

countries

A The ease of starting a
business is measured by the
proportions of adults in each
economy who strongly agree
that it is easy to start a
business.

&=

Canada

sth
Germany




OFFICE OF THE CHIEF ECONOMIST

CANADA HAS A COMPETITIVE CORPORATE INCOME TAX RATE ...

Statutory General Corporate Income Tax Rates in G7 and

Canada’s corporate taxation is also OECD average (%)* 2025
competitive among G20 countries ’
A Canada ranked 2" in the G20 behind
Australia according to the International Tax OECD =23.9
Competitive Index which measures the extent UK=25.0 @
to which a country’s tax system adheres to two _ %
important aspects of tax policy: U.S =25.6
A Competitiveness - the tax code keeps Canada = 26.0 ‘5\1—\/1‘
marginal tax rates low; and |ta|y =278 N\
A Neutrality - the tax code aims to raise the J — 29 7 @E@
most revenue with the fewest economic apan = .
distortions Germany = 30.1 @
France = 36.1 ]

Global tax on large multinational - Canada.ca


https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
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... AND THE LOWEST MARGINAL EFFECTIVE TAX RATE ON NEW
BUSINESS INVESTMENTS IN THE G7

Canada’s METR' on new business investments Marginal Effective Tax Rates (METR) on New

AThe Productivity Super Deduction announced in Business Investments (%), 2025 —_
Budget 2025 lowered Canada’s METR by more than 2 G7 countries 29.6
percentage points, strengthening its tax B After the Productivity Super-Deduction 244 25.6

competitiveness with the US
20.4

AThis allows businesses to write off the costs of their 17.6 17.7
capital investment more quickly:
A Immediate expensing (100% first-year deduction) for

several asset classes, including buildings, machinery
and equipment used for manufacturing or processing

Italy
Germany

A Enhanced first year deductions under the Accelerated
Investment Incentive for investments that do not
receive immediate expensing




A With the productivity
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ANADA'S SECTORAL MARGINAL EFFECTIVE TAX RATES ARE
HIGHLY COMPETITIVE WITH THOSE IN THE U.S!

Sectoral Marginal Effective Tax Rates on New Business
Investments, Canada vs. U.S. (%), 2025

super-deduction, Canada's
METRs are competitive
with those in the U.S.
across most sectors,
particularly in
manufacturing and
processing.
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CANADA OFFERS A CONDUCIVE ENVIRONMENT FOR THE
COMPETITIVENESS OF COMPANIES

IMD World Competitiveness Index

A st | k . 1
The 1** place rank of Canada Top Five G20 Countries

among G20 countries is due to
its good rank on the 4 main sub-
indicators of the Index:

A Economic performance : 5th

A Government efficiency : 1t *

A Business Efficiency : 2" ./
Alnfrastructure : 1t N

'ISt
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CANADA HAS SOUND FINANCIAL INSTITUTIONS...

Soundness of financial systems (2025 rank)
G20 Countries

e \5/

Canada

Germany \/
Canada’s financial system is sound and safe Australia

A 2" in the G7 and the G20 and 4t out of 69 countries* Japan
A 7 of Canada’s banks are among the world’s top 50 safest banks**




!...AND PROTECTS INVESTORS® CAPITAL, WHILE OFFERING

GREAT BUSINESS OPPORTUNITIES

Global Opportunity Index 2025
A The Global Innovation Index ranks
countries by their capacity for, and

success in business Sth O ® O
A One component of the Index is in the G7 O O
market capitalization (% of O O G7

GDP)*, where Canada ranks 8th
in the world and 2" in the G7

A The Global Opportunity Index
captures key investment conditions in
a country, thus offering vital
information to investors and
policymakers **

o

18th
in the world



A TALENTED, DYNAMIC
WORKFORCE

26 288
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CANADA HAS ONE OF THE WORLD'S BEST-EDUCATED
WORKFORCES AND SOME OF THE BEST UNIVERSITIES

Share of Adults aged 25-64 Having Attained Post-Secondary
Education (%)
Top OECD Countries, 2024

58 57

Canada’s talent pool: most

educated among OECD countries 56
A Over 60% of Canadians aged 25-64

attained post-secondary education.

A 2026 edition of Quacquarelli
Symonds World University Rankings
places three Canadian universities
among top 40 in the world out of
over 1,000 universities:

A McGill University (27th)
A University of Toronto (29th)
A University of British Columbia (40th)

(V)
)
O
A
-
)
-
O
V)

B Community college B University

ce: Quacquarelli Symonds World University Rankings, 2026 (Published June 2025) and OECD, Education at a Glance, September 2025
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CANADA’S WORKFORCE HAS SUPERIOR MANAGEMENT SKILLS
THAT MEET BUSINESS NEEDS...

Canada’s workforce: superior Management Education Quality for Top G20 countries, 2025*

management skills
A 1tin G20 in a study measuring /\ /\ /_\
extent to which management @ (@\ @
education meets needs of v W v
business community
A 2025 Financial Times (UK) Global
MBA ranks 5 Canadian schools of Canada Saudi Arabia Germany
management among top 100 in
the world:
A University of Toronto (Rotman) 76th
A Queen’s University (Smith) 79th
A Western University (Ivey) 86th
A McGill University (Desautels) 94th
A U.B.C. (Sauder) 95th
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. AND A READILY AVAILABLE POOL OF QUALIFIED SCIENTISTS
AND ENGINEERS

Qualified Engineers Availability in Top G20 Countries, 2025

India France

ltaly

Canada ranked 15t in G20 countries in availability of scientists and engineers*
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CANADA IS ALEADER IN TECH TALENT IN NORTH AMERICA...

Top 10 Cities for Growing Tech Sector in North America*
Canada: a leader in tech talent Net increase of jobs in each city between 2022 and 2024
AToronto, Calgary, Waterloo and
Ottawa rank among top 10 cities
with dynamic tech sector

47,940 47,100

42,900
36,950
24,500
15,910 14,500
I I 11,970 11,890 11,200
¢

AToronto added 42,900 tech jobs
between 2022 and 2024, ranking
3rd among North American cities

AThese cities, along with
Vancouver, Montreal, Quebec city,
and Edmonton offer highly
qualified tech talent and the
lowest total costs (wages and rent)

: " o & X0 xo®
out of 50 North American cities \w(‘*o {(CﬂO <0¢° ¢ (ao"\s c,'a\g Q(\Q\O(\ \m:@‘ po° Qo O“a
\42"" S a\\’é‘" X oV
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...AND EVERY YEAR, 1IN 4 GRADUATES STUDIED STEM WHILE

MORE AND MORE YOUNG STEM TALENT JOIN CANADA'S
WORKFORCE

Number and annual growth rate of STEM' graduates from Canadian universities,
2014-2023

()
40,000 - J37,326
35,000 32,016 2% — N 8
30,000 - Science and science technology

25,917
25,000 - _ -~
o ——-— Engineering and engineering
20,000 - -
1% - - technology
15,000 - _ =" = =—Mathematics and computer and
9834  _ __-=--"" information sciences

10,000 - --— -

e

__~O

5,000 - ‘ W (((O —°
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 o R ~O
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CANADA HAS A GLOBAL SKILLS STRATEGY TO ENSURE THAT IT
HAS ALL THE TALENT NEEDED BY COMPANIES...
The four pillars of the Global Skills Strategy

Work permits for high-skilled talent will be processed on a
Priority Processing . .
priority basis
Objective: to facilitate

:’mEIonT(':IIaCdC?SS tf) Short-Term Work Skilled workers and top research talent able to come work in
'ghly-skilied Tforeign permit Exemptions Canada for short periods with less red tape

Dedicated Service Departmental staff ready to guide employers making
Channel significant investments through the immigration process

Processing Labour Market Impact Assessments for select

workers

Canadian employers in 10 business days while tracking benefits

Global Talent Stream

for Canadians on job creation, knowledge and skills training

investments

Source: Immigration, Refugees and Citizenship Canada (IRCC) and Employment and Social Development Canada (ESCD), May 31, 2025 24
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...AND THIS STRATEGY HAS ATTRACTED TALENT IN VARIOUS
AREAS

Top 5 Occupations - Applications Received*

Global Skills Strategy: Computer programmers and interactive media

18,838
developers

A Approval rate for all applications
received was 90% (over

242,000 work permits)* 18,454

Software engineers and designers

A Main sectors served:

Information systems analysts and consultants 17,769

A Professional, Scientific and Technical

Services
A Manufacturing University professors and lecturers _ 8,624
A Information and Cultural Industries
Computer and information systems managers 6,513




OFFICE OF THE CHIEF ECONOMIST

IN ADDITION, THE GOVERNMENT ANNOUNCED NEW
STRATEGIES TO KEEP ATTRACTING INTERNATIONAL TALENT

A Budget 2025 proposes to provide $97
million over five years, starting in 2026-
27, to Employment and Social
Development Canada to establish the
Foreign Credential Recognition Action
Fund to improve the fairness,
transparency, timeliness, and consistency
of foreign credential recognition, with a
focus on health and construction sectors.

$18

Over 13 years

To launch an accelerated

) research Chairs initiative to
A To address labour shortages and attract recruit exceptional international

top talent in healthcare, research, researchers to Canadian
advanced industries and other key universities
sectors, the government will launch an

accelerated pathway for H1-B visa

holders.
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C;&NADA’S WORKFORCE IS ALSO DIVERSE AND COMING FROM
ALL AROUND THE WORLD

Prevalence of Mother Tongue Languages in Canada, 2021

Canada: a diverse workforce (excluding English, French and Aboriginal Languages)

ccccccccccccccc an Kinyarwanda swiss german hiligaynol morisyen o, PATIPANGS . hmong-mien  kuki-cl

A Cane‘u.zla has one oii the \.NOI'|C|,S most V|etnameSe - pO“Sh greeks'! ta I I a n

multilingual societies with over 200
german

languages identified as mother tongue
M= hindi
portuguese “ rUSSIan

wolof

bulgarian

somali

A Nearly 25% of Canadians have mother
tongue other than English or French

A 18% of Canadians speak both English
and French

tigrigna  armenian d

hperslan omo

ilocano
thai

uteh

dari
croatian

turkish

A Between 2023-2024, Canada’s bengali

population growth rate of about 2.9% o

aaaaaaaaa

was the highest in the G7; it will gu1arat| ) : . -
continue to grow by 0.4% annually t I serbian pa n I S h rgnrc;eoé b I C u rd u
from 2024-2028. luba-kas a g gplautdleg nmjgngarlan Srpasas,glan . [Jkra|n|an malayalam  bamanankan ta m I I

Source: Statistics Canada, 2021 Census, released October 2022 . Oxford Economics, July 2024 and IMF World Economic Outlook, October 2025 27



A CONDUCIVE
ENVIRONMENT FOR
LEADING-EDGE INNOVATION
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CANADA HAS A WELL-DEVELOPED INNOVATION ECOSYSTEM

Canada’s strong and inclusive
partnership for innovation brings
together different levels of government,
private sector, academia and civil society:
A Governments

A Set out the right conditions and provide support
for innovation

A Post-secondary institutions

A Connect learners to business and business to
research

Private sector

A Collaborate with governments and post-
secondary institutions on R&D

A Not-for-profits

A Introduce other business models and practices

Source: Government of Canada, April 2021

Federal Government

Including Regional
Development Agencies

Federally Funded

Granting Councils _
Not-for-Profits

Post-secor\dary Provincial/Territorial
Education Governments

Strategic Response
Fund & New Frontiers in
Research Fund

Private Sector

Global Market

29
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GROW IN CANADA'S INNOVATION ECOSYSTEM - PARTNER
WITH MITACS TO BUILD THE TALENT AND SOLUTIONS THAT
POWER GLOBAL COMPETITIVENESS.

Key facts about Mitacs

Mitacs helps you build a worlgtlass

innovation workforce by: @

A Linking global companies with Canadian
research excellenc accelerate
commercialization and solve industry

13,000+ academic experts
engaged nationwide
adzLJLI2 NI SR 0@
matchmaking

46,000+ highly skilled
innovators mobilized
into Canadian

challenges. ;Oll;n p|\|age;3 GKSYAY3I [ |yl Bffagyycture.
A Coinvesting in top research taleno de- talent pipeline.
risk R&D and speed up innovation cycles. 198 postsecondary
A Supporting interdisciplinary collaboration partners across Canagla
across emerging technologies, social @ $1.42B ceinvested in 0O creating an
innovation, and sectedriven priorities research and innovation Q© interconnected, locally
A Mobilizing national and global partnerto [@ amplifying privatesector engaged innovation
forge powerful connections that turn growth and competitiveness.™ network.

expertise into impact.
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CANADA SUPPORTS BUSINESS R&D THROUGH DIRECT
FUNDING AND TAX SUPPORT...

Canada ranks 3 in the G7, ahead of

Japan, the United States, Germany and

Italy.

A The [
is Canada’s largest R&D program,
providing $4.1 billion in tax

Direct government funding and government tax support

for business R&D (as % of GDP), 2023*
G7 Countries and OECD average

incentives? to over 18,000

0.42
. 0.38
claimants annually
A Budget 2025 proposes an 0.26 o021
additional public investment of '
$440 million on an ongoing basis to . l 0.12 0.12 0.10

catalyze private sector R&D 0.04
investment and generate an
economic output of $1.2 billion a France United Canada Japan United Germany OECD Italy

year—about a three-time return for

Kingdom States
Canada’s economy.

Direct Funding of BERD B Tax Support for BERD Subnational tax Support for BERD


https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
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... AND POST-SECONDARY INSTITUTIONS WITH HIGH LEVEL OF
SPENDING ON R&D

Canada: a world leader in post-
Higher Education expenditure on R&D (% of GDP), 2023*

secondary research
G7 Countries and OECD average

A Ranks 2™ in the G7 on higher

education investment - -
064 .. r | 5

A Ranks 10th in OECD

A Three Canadian university
incubators** have been named to
UBI Global’s Annual List of the
top 10 university incubators in
the world:

A McGill's Dobson Centre

A The University of Toronto
Entrepreneurship

0.54

0.46

O
N
7 AN

A York Entrepreneurship
Development Institute

U.K. Canada Germany France OECD Japan U.S. ltaly
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CANADA'S R&D AND INNOVATION IS RECOGNIZED IN THE
WORLD; IT RANKS 4TH FOR QUALITY OF PUBLICATIONS

H-index by country, 1996-2024
Top Countries in the World

AThe high quality of publications and United States I 21

thus of the research community is

reflected by Canada's strong H- United Kingdom I 2,043
index.
A A country’s H-index measures the Germany [ 757
number h of their publications that have
been cited at least h times. Canada [N 1,659

A The H-index covers 243 countries.

) France | 1604
A According to the Global Innovation

Index, Canada is ranked 8" among Australia I .75
G20 countries and 17th among 139
countries considered in the index. Netherlands [N 1 71

China I 1,455

Source: Scimago Journal & Country Rankings, April 2025 and Global Innovation Index 2025, World Intellectual Property Organization (WIPO)
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CANADA ALSO FOSTERS INNOVATION BY SUPPORTING
PRIVATE-PUBLIC COLLABORATION ...

Through Global Innovation Clusters representing in 5 industry-led areas

/ 600n mm
600+ 3. 3 K"‘ ~AANAAA
fpproved Project | Approximately
projects partners .".
6.0 K+ Protein Digital $750 mitiion
New IP rights Industries Technology 'FOI’
m generated /_\ Innovation Clusters
$3.1B+ 10.4K+

m m Investments In
N\
, \I( )Z ) % 2023-2028
Co-invested Members across o,
with industry Canada Advanced
Manufacturing
Global Innovation Clusters )



https://ised-isde.canada.ca/site/global-innovation-clusters/en
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_ CANADA'S ARTIFICIAL INTELLIGENCE (Al) ECOSYSTEM IS

AMONG THE BEST IN THE WORLD

Canada's Al sector is top-notch:

A It's ranked first in the G7 for
year-over-year growth of Al
talent

A It has the world’s highest
growth of women in Al

A Since 2019, Canada has
published yearly the most Al-
related papers, per capita, in
the G7.

A Canadian Al firms are filing
patents at 3 times the
average rate in the G7 and
are attracting nearly 1/3 of all
venture capital in Canada.

Since 2017, Canada has
invested over $4 billion
towards Al.

v - I
s

In 2022-23, there were over
140K actively engaged Al
professionals in Canada, an
increase of 29% compared to
2021-22.

To secure Canada's Al advantage, Budget 2024 announced a
significant increase in targeted Al support of $2.4 billion, including:

$2B

Over 5 years’

To launch a new Al
Compute Access Fund and

Canadian Al Sovereign
Compute Strategy

$200M
Over 5 years’

To boost Al start-ups to
bring new technologies
to market, and accelerate
Al adoption in critical
sectors
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C;ANADA IS THE FIRST COUNTRY IN THE WORLD TO INTRODUCE
A NATIONAL Al STRATEGY

New Canadian Al Startups

| tablished Since 2010 in Key Provinces

Canada: a world-class Al hub since

2017:

A1,200+ graduate students and
postdoctoral fellows trained at the 3 Al

national institutes (AMII, MILA and
Vector Institute)

A 300+ students graduate annually from
the 3 Al institutes

A 350+ active industry partnerships \
A 50+ new Al R&D labs established by N

Canada in companies such as Microsoft,
Samsung and Google

PRINCEDWARD ISLAND
S

vﬂ NOVA SCOTIA

36

Source: Invest in Canada, Pitchbook, 2025, Al and ML Vertical



TOWARDS A

ECONOMY
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CANADA IS ACTING NOW TO TRANSITION TOWARDS A
ECONOMY AND MEET ITS EMISSIONS COMMITMENT...

Canada’s economic plan to invest over
$160 billion to:

ASecure Canadian leadership in clean

electricity and innovation

AMaintain Canada’s high standing in
attractiveness to build electric battery
supply chains'

AAs of May 2025, Canada ranked 2nd
after China based on its potential
to build a secure, reliable and
sustainable lithium-ion battery

supply chain.

'BloombergNEF - Global Lithium-lon Battery Supply Chain Ranking, May 2025
Source: Finance Canada, Budget 2024

I

Investment Tax Credits - e.g. Clean Hydrogen, Clean
Technology Manufacturing, Clean Electricity, EV Supply

Chain

l

Pollution Pricing & Regulatory Framework - e.g. Large-
Emitter Pricing Systems, Clean Fuel Regulations

38


https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/
https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/
https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/
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CANADA IS THE ONLY G7 COUNTRY WITH A REDUCED STATUTORY
RATE FOR ZERO-EMISSION TECHNOLOGY MANUFACTURING

Statutory corporate income tax rates for zero-
emission technology manufacturing (%)*, 2025
) G7 countries
ABudget 2025 announced the
availability of four clean economy
investment tax credits: 27.8 29.7 29.9

- Carbon Capture, Utilization and
Storage

- Clean Technology

- Clean Hydrogen

- Clean Technology Manufacturing
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CANADA'S STRATEGIC FINANCING INCLUDES SUPPORT TO
ENHANCE INNOVATIONS

A The CGF is Canada’s principal federal
issuer of carbon contracts for
difference (CCFDs) for up to $7
billion

A CCFDs will be tailored to

different markets across Canada

A Budget 2024 also extends the Clean Canada Growth Fund
Fuels Fund until 2029-30, with a total
of $776 million to support clean fuel
projects (renewable diesel,
sustainable aviation fuel, and

renewable natural gas) Budget 2024 highlights the Canada Growth Fund priorities in clean

energy and clean technology
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CANADA INVESTS IN GREEN BONDS AND SKILLS FOR A NET-
ZERO ECONOMY

Green Bond Program

Canada is investing $308 million over two years starting
in 2026-27 for the Youth Employment and Skills
Strategy.

i% 3p):

In October 2025, the government completed its first transaction
of 2025-26 via a $2.5 billion dual tranche issuance which attracted
Canadian and international investors. $1 billion of a new 30-year
green bond was issued, alongside a $1.5 billion reopening of the 7-
year bond first issued in 2025.




