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CANADA, A PRIME VENUE TO INVEST
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Stable Economic Fundamentals 

A  Highly Competitive Business Environment
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STABLE ECONOMIC 
FUNDAMENTALS
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1 Real GDP (gross domestic product) is an inflation-adjusted measure that reflects the value of all goods and services produced by an economy in a given year.
Source: IMF, World Economic Outlook, October 2025 4
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Compared to a year ago, inflation has 
dropped 1.6 percentage points

ÁAs of November 2025, inflation was 2.2%, 
below the most recent (September 2025) 
U.S. rate of 3.0%1

ÁIn December 2025, the Bank of Canada 
held its overnight rate at 2.25%2

ÁGlobal inflation rates were revised up for 
many countries, with a  few exceptions 
(e.g. China)
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1 Statistics Canada ς December 2025, U.S. Bureau of Labor Statistics ς October 2025 and 2 Bank of Canada, December 2025
ϝ tƭŜŀǎŜ ǊŜŦŜǊ ǘƻ ǘƘŜ LaC ǘƻ ŦƛƴŘ ƻǳǘ ǿƘŀǘ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ƛƴŎƭǳŘŜŘ ƛƴ  ǘƘŜ ΨŀŘǾŀƴŎŜŘ ŜŎƻƴƻƳƛŜǎΩ ƎǊƻǳǇƛƴƎ: https://www.imf.org/external/pubs/ft/weo/2020/01/weodata/groups.htm
Source: IMF, World Economic Outlook, October 2025

https://www.imf.org/external/pubs/ft/weo/2020/01/weodata/groups.htm
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CANADA IS EXPECTED TO CONTINUE TO HAVE ONE OF THE 
HIGHEST EMPLOYMENT GROWTH AMONG THE G7 COUNTRIES

Source: IMF, World Economic Outlook, October 2025
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CANADA ALSO HAS THE LOWEST NET DEBT IN THE G7
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Canada has a strong fiscal position

ÁIt has held the lowest net debt 
position in G7 for 20 years (11.9% 
in 2024).

ÁDespite extraordinary spending 
from 2020-2023, Canada is 
expected to have the lowest net 
debt to GDP ratio of G7 in 2025 
and 2026.

ÁCanada and Germany are the 
only two G7 economies rated 
AAA, a marker of strong investor 
confidence which helps keep our 
borrowing costs as low as 
possible.

NOTE :  General government net debt includes net debt of central, state and local governments.
Source: IMF, World Economic Outlook, October 2025, Finance Canada, Budget 2025

2025 - Projection
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A HIGHLY COMPETITIVE 
BUSINESS ENVIRONMENT



UNCLASSIFIED | NON CLASSIFIÉ

CANADA IS ONE OF THE BEST G20 COUNTRIES FOR DOING 
.¦{Lb9{{Χ

9

Favourable Business Environment, top G20 countries
Rank for forecast period 2026-2030*

* Business environment rankings are based on policies related to competition, private enterprise, foreign investment, trade and exchange controls, taxes financing, the labour market, infrastructure and 
technological readiness.
ϝϝ ¢ƘŜ ¢aC DǊƻǳǇΩǎ Global Business Complexity Index 2025 is based on 292 different indicators relating to business complexity and compile a global ranking of the 79 jurisdictions, based on the complexity of 
their business environments and covering legislation, compliance, accounting procedures, tax regimes, human resources (HR) rules and payroll processes (June 2024).
Source: The Economist Intelligence Unit, October 2025;  the global ranking includes 82 countries

Canadaς9th in the world
Among top 10 in the world for over 15 years

2nd

1st

4th

3rd

5th

/ŀƴŀŘŀΩǎ ōǳǎƛƴŜǎǎ 
environment is simple to 
navigate

Å Canada ranked 4th 
among G20 countries 
for the least complex 
jurisdiction for 
conducting business**

https://viewpoint.eiu.com/analysis/geography/XC/CA/reports/one-click-report#1281953911
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INFRASTRUCTURE QUALITY AND ECONOMIC STABILITY

10
Data: 2025 Kearney Foreign Direct Investment Confidence Index
Source: Office  of the Chief Economist, Global Affairs Canada

2025 Kearney FDI 
Confidence Index
Å Canada ranks 2nd out 

of the 25 countries 
for its likelihood of 
attracting investment 
in the next 3 years 
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IN CANADA, ENTREPRENEURS HAVE GREAT EASE IN 
STARTING A BUSINESS

11

Ranking based on the easiness to start a business 2024 
(G7 countries ) 

Source: Global Entrepreneurship monitor ς 2024/2025 Global Report, GEM Consortium, 2025

1st 

Canada

3rd U.S.
U.K.

France
Germany

2nd 

4th 

5th 

Canada ranks 5th among G20 
countries 
Á The ease of starting a 

business is measured by the 
proportions of adults in each 
economy who strongly agree 
that it is easy to start a 
business.
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/ŀƴŀŘŀΩǎ ŎƻǊǇƻǊŀǘŜ ǘŀȄŀǘƛƻƴ ƛǎ ŀƭǎƻ 
competitive among G20 countries

ÁCanada ranked 2nd in the G20 behind 
Australia according to the International Tax 
Competitive Index which measures the extent 
ǘƻ ǿƘƛŎƘ ŀ ŎƻǳƴǘǊȅΩǎ ǘŀȄ ǎȅǎǘŜƳ ŀŘƘŜǊŜǎ ǘƻ ǘǿƻ 
important aspects of tax policy: 

Á Competitiveness - the tax code keeps 
marginal tax rates low; and 

Á Neutrality ς the tax code aims to raise the 
most revenue with the fewest economic 
distortions

OECD = 23.9
U.K = 25.0
U.S = 25.6

Canada = 26.0
Italy = 27.8

Japan = 29.7
Germany = 30.1

France = 36.1

Statutory General Corporate Income Tax Rates in G7 and 
OECD average (%)*, 2025

*  Excluding Colombia
Sources: OECD Tax Database  and Tax Competitive Index, Tax Foundation, 2025, and Canada Revenue Agency , Global tax on large multinational - Canada.ca

https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
https://www.canada.ca/en/revenue-agency/corporate/about-canada-revenue-agency-cra/ministerial-transition-2021/issues/global-tax-large-multinationals.html
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BUSINESS INVESTMENTS IN THE G7
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1 The corporate marginal effective tax rate (METR) is a measure of the tax burden (in %) on a marginal investment - that is, an investment that pays just enough to make the investment worthwhile ς 
reflective of both corporate statutory tax rates and the derivation of the applicable tax base (i.e. accounting for deductions and credits, etc.). Sales taxes are also reflected in METR calculations. /ŀƴŀŘŀΩǎ 
rate is adjusted by the Productivity Super-Deduction, while the U.S. rate include measures implemented in the One Big Beautiful Bill Act (OBBBA).
* Excluding Canada 
Source: Finance Canada, Budget 2025

/ŀƴŀŘŀΩǎ a9¢w1 on new business investments

ÁThe Productivity Super Deduction announced in 
.ǳŘƎŜǘ нлнр ƭƻǿŜǊŜŘ /ŀƴŀŘŀΩǎ a9¢w ōȅ ƳƻǊŜ ǘƘŀƴ н 
percentage points, strengthening its tax 
competitiveness with the US

ÁThis allows businesses to write off the costs of their 
capital investment more quickly:

ÁImmediate expensing (100% first-year deduction) for 
several asset classes, including buildings, machinery 
and equipment used for manufacturing or processing

ÁEnhanced first year deductions under the Accelerated 
Investment Incentive for investments that do not 
receive immediate expensing

13

15.6

After the Productivity Super-Deduction
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HIGHLY COMPETITIVE WITH THOSE IN THE U.S.1 

14

1 /ŀƴŀŘŀΩǎ ǊŀǘŜǎ ŀǊŜ ŀŘƧǳǎǘŜŘ ōȅ ǘƘŜ tǊƻŘǳŎǘƛǾƛǘȅ {ǳǇŜǊ-Deduction, while the U.S. rates include measures implemented in the One Big Beautiful Bill Act (OBBBA)
Source: Finance Canada, Budget 2025
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ÅWith the productivity 
super-deduction, Canada's 
METRs are competitive 
with those in the U.S. 
across most sectors, 
particularly in 
manufacturing and 
processing. 
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CANADA OFFERS A CONDUCIVE ENVIRONMENT FOR THE 
COMPETITIVENESS OF COMPANIES

15Source: IMD World Competitiveness Yearbook, 2025; rank among 69 economies

IMD World Competitiveness Index
Top Five G20 Countries

1st 2nd 3rd 5th

ÁThe 1st place rank of Canada 
among G20 countries is due to 
its good rank on the 4 main sub-
indicators of the Index:

ÅEconomic performance : 5th  

ÅGovernment efficiency : 1st   

ÅBusiness Efficiency : 2nd  

ÅInfrastructure : 1st   

4th
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* Ranking based on different financial sub-indicators (Banking and financial services, Regulatory compliance (banking laws), Stock markets, etc.).  Source: The IMD World Competitiveness Center, 2025
** Banks were selected through an evaluation of long-term foreign currency ratingsτŦǊƻƳ aƻƻŘȅΩǎΣ {ǘŀƴŘŀǊŘ ϧ tƻƻǊΩǎ ŀƴŘ CƛǘŎƘτof the 500 largest banks worldwide. 
Source: Global Finance Magazine, October 2025 16

Soundness of financial systems (2025 rank) 
G20 Countries

/ŀƴŀŘŀΩǎ ŦƛƴŀƴŎƛŀƭ ǎȅǎǘŜƳ ƛǎ ǎƻǳƴŘ ŀƴŘ ǎŀŦŜ 

Å2nd in the G7 and the G20 and 4th out of 69 countries*

Åт ƻŦ /ŀƴŀŘŀΩǎ ōŀƴƪǎ ŀǊŜ ŀƳƻƴƎ ǘƘŜ ǿƻǊƭŘΩǎ ǘƻǇ рл ǎŀŦŜǎǘ ōŀƴƪǎϝϝ

2nd

1st

4th
3rd

5th

Germany

Australia

U.S.A.
Canada

Japan
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GREAT BUSINESS OPPORTUNITIES

* The share price times the number of shares outstanding of listed domestic companies. Source: Global Innovation Index 2025 (WIPO)
** This indicator ranks 116 countries based on five categories (Business Perception, Economic Fundamentals, Financial Services, Institution Framework, and International Standards and Policy). 
 Source: Global Opportunity Index 2025, Miliken Institute 

17

Á The Global Innovation Index ranks 
countries by their capacity for, and 
success in business

Á One component of the Index is 
market capitalization (% of 
GDP)*, where Canada ranks 8th 
in the world and 2nd in the G7

Á The Global Opportunity Index 
captures key investment conditions in 
a country, thus offering vital 
information to investors and 
policymakers **

5th 
in the G7

18th
in the world

Global Opportunity Index 2025 
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A TALENTED, DYNAMIC 
WORKFORCE
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/!b!5! I!{ hb9 hC ¢I9 ²hw[5Ω{ .9{¢-EDUCATED 
WORKFORCES AND SOME OF THE BEST UNIVERSITIES

Share of Adults aged 25-64 Having Attained Post-Secondary 
Education (%)

Top OECD Countries, 2024
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Source: Quacquarelli Symonds World University Rankings, 2026 (Published June 2025) and OECD, Education at a Glance, September 2025

/ŀƴŀŘŀΩǎ talent pool: most  
educated among OECD countries

ÁOver 60% of Canadians aged 25-64 
attained post-secondary education.

Á2026 edition of Quacquarelli 
Symonds World University Rankings 
places three Canadian universities 
among top 40 in the world out of 
over 1,000 universities: 

ÅMcGill University (27th)  

ÅUniversity of Toronto (29th)

ÅUniversity of British Columbia (40th)

19
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Source: IMD,  * Rank among 69 economies considered in the World Competitiveness Yearbook  2025, and The Financial Times Ltd, Global MBA Rankings 2025
20

CanadaΩs workforce: superior 
management skills

Á 1st in G20 in a study measuring 
extent to which management 
education meets needs of 
business community

Á 2025 Financial Times (UK) Global 
MBA ranks 5 Canadian schools of 
management among top 100 in 
the world: 

ÅUniversity of Toronto (Rotman) 76th 

ÅvǳŜŜƴΩǎ ¦ƴƛǾŜǊǎƛǘȅ ό{ƳƛǘƘύ тфth 

ÅWestern University (Ivey) 86th 

Å McGill University (Desautels) 94th 

ÅU.B.C. (Sauder) 95th 

Management Education Quality for Top G20 countries, 2025*

4th  

1st 

3rd  5th 

3rd 

China

Canada

France India

GermanySaudiArabia

2nd  
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AND ENGINEERS 

21

* Rank among 69 economies considered in the World Competitiveness Yearbook  2025.
Source: IMD World Competitiveness Center ς Competitiveness ranking

Qualified Engineers Availability in Top G20 Countries, 2025

Canada ranked 1st in G20 countries in availability of scientists and engineers*

4th

1st
3rd

5th

2nd

China

Italy

SaudiArabia

India

Canada

6th 

France
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Canada: a leader in tech talent

ÁToronto, Calgary, Waterloo and 
Ottawa rank among top 10 cities 
with dynamic tech sector

ÁToronto added 42,900 tech jobs 
between 2022 and 2024, ranking 
3rd among North American cities

ÁThese cities, along with 
Vancouver, Montreal, Quebec city, 
and Edmonton offer highly 
qualified tech talent and the 
lowest total costs (wages and rent) 
out of 50 North American cities

/!b!5! L{ ! [9!59w Lb ¢9/I ¢![9b¢ Lb bhw¢I !a9wL/!Χ

22

47,940 47,100

42,900

36,950

24,500

15,910 14,500
11,970 11,890 11,200

Top 10 Cities for Growing Tech Sector in North America*
Net increase of jobs in each city between 2022 and 2024

* Rank among 50 North American cities.
  Source: Scoring Tech Talent 2025, CBRE Group Inc., September 2025
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WORKFORCE
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Number and annual growth rate of STEM1 graduates from Canadian universities, 

2014-2023

Science and science technology

Engineering and engineering

technology

Mathematics and computer and

information sciences

1 STEM stands for science, technology, engineering and mathematics.
Source: Statistics Canada, Table 37-10-0164-01 , November 2025. Postsecondary graduates, by International Standard Classification of Education, institution type, Classification of Instructional 
Programs, STEM and BHASE groupings, status of student in Canada, age group and gender 23

2% 

4% 

11% 



UNCLASSIFIED | NON CLASSIFIÉ

CANADA HAS A GLOBAL SKILLS STRATEGY TO ENSURE THAT IT 
HAS ALL THE TALENT NEEDED BY COMPANIES...

Source: Immigration, Refugees and Citizenship Canada (IRCC) and Employment and Social Development Canada (ESCD), May 31, 2025 24

Priority Processing

Short-Term Work 
permit Exemptions

Dedicated Service 
Channel

Global Talent Stream

Work permits for high-skilled talent will be processed on a 
priority basis

Skilled workers and top research talent able to come work in 
Canada for short periods with less red tape

Departmental staff ready to guide employers making 
significant investments through the immigration process

Processing Labour Market Impact Assessments for select 
Canadian employers in 10 business days while tracking benefits 
for Canadians on job creation, knowledge and skills training 
investments

The four pillars of the Global Skills Strategy

Objective: to facilitate 
employer access to 
highly-skilled foreign 
workers
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...AND THIS STRATEGY HAS ATTRACTED TALENT IN VARIOUS 
AREAS

* From June 12, 2017 to May 31, 2025
Source: Immigration, Refugees and Citizenship Canada (IRCC) and Employment and Social Development Canada (ESCD), May 31, 2025 25

6,513

8,624

17,769

18,454

18,838

Computer and information systems managers

University professors and lecturers

Information systems analysts and consultants

Software engineers and designers

Computer programmers and interactive media

developers

Global Skills Strategy:

ÁApproval rate for all applications 
received was 90% (over 
242,000 work permits)* 

ÁMain sectors served: 

ÅProfessional, Scientific and Technical 
Services

ÅManufacturing

ÅInformation and Cultural Industries

Top 5 Occupations ς Applications Received*
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IN ADDITION, THE GOVERNMENT ANNOUNCED NEW 
STRATEGIES TO KEEP ATTRACTING INTERNATIONAL TALENT

$1B 
Over 13 years 

To launch an accelerated 
research Chairs initiative to 

recruit exceptional international 
researchers to Canadian 

universities 

Á Budget 2025 proposes to provide $97 
million over five years, starting in 2026-
27, to Employment and Social 
Development Canada to establish the 
Foreign Credential Recognition Action 
Fund to improve the fairness, 
transparency, timeliness, and consistency 
of foreign credential recognition, with a 
focus on health and construction sectors.

Á To address labour shortages and attract 
top talent in healthcare, research, 
advanced industries and other key 
sectors, the government will launch an 
accelerated pathway for H1-B visa 
holders. 

Source: Finance Canada, Budget 2025 26
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ALL AROUND THE WORLD

Source: Statistics Canada, 2021 Census, released October 2022 . Oxford Economics, July 2024 and IMF World Economic Outlook, October 2025 27

Canada: a diverse workforce

Á/ŀƴŀŘŀ Ƙŀǎ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ Ƴƻǎǘ 
multilingual societies with over 200 
languages identified as mother tongue

Á Nearly 25% of Canadians have mother 
tongue other than English or French 

Á 18% of Canadians speak both English 
and French

Á Between 2023-нлнпΣ /ŀƴŀŘŀΩǎ 
population growth rate of about 2.9% 
was the highest in the G7; it will 
continue to grow by 0.4% annually 
from 2024-2028.

Prevalence of Mother Tongue Languages in Canada, 2021                  
(excluding English, French and Aboriginal Languages)
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A CONDUCIVE 
ENVIRONMENT FOR 
LEADING-EDGE INNOVATION
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/ŀƴŀŘŀΩǎ ǎǘǊƻƴƎ ŀƴŘ ƛƴŎƭǳǎƛǾŜ 
partnership for innovation brings 
together different levels of government, 
private sector, academia and civil society:

Á Governments

ÅSet out the right conditions and provide support 
for innovation

Á Post-secondary institutions

ÅConnect learners to business and business to 
research

 Private sector

ÅCollaborate with governments and post-
secondary institutions on R&D 

Á Not-for-profits

ÅIntroduce other business models and practices

CANADA HAS A WELL-DEVELOPED INNOVATION ECOSYSTEM

Source: Government of Canada, April 2021
29

Federally Funded   

 Not-for-Profits

Federal Government

Including Regional 
Development Agencies

Granting Councils

Post-secondary 
Education

Strategic Response 
Fund & New Frontiers in 

Research Fund

Private Sector

Global Market

Provincial/Territorial 
Governments
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WITH MITACS TO BUILD THE TALENT AND SOLUTIONS THAT 
POWER GLOBAL COMPETITIVENESS.

Source: Mitacs, December 2025 30

Priority Processing

Key facts about Mitacs

46,000+ highly skilled 

innovators mobilized 

into Canadian 

companies, 

ǎǘǊŜƴƎǘƘŜƴƛƴƎ /ŀƴŀŘŀΩǎ 

talent pipeline.

13,000+ academic experts 
engaged nationwide, 
ǎǳǇǇƻǊǘŜŘ ōȅ aƛǘŀŎǎΩ 
matchmaking 
infrastructure.

198 post-secondary 
partners across Canada, 
creating an 
interconnected, locally 
engaged innovation 
network.

$1.42B co-invested in 

research and innovation, 

amplifying private-sector 

growth and competitiveness.

Mitacs helps you build a world-class 

innovation workforce by:

Å Linking global companies with Canadian 

research excellence to accelerate 

commercialization and solve industry 

challenges.

Å Co-investing in top research talent to de-
risk R&D and speed up innovation cycles.

Å Supporting interdisciplinary collaboration 
across emerging technologies, social 
innovation, and sector-driven priorities

Å Mobilizing national and global partners to 
forge powerful connections that turn 
expertise into impact.
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CANADA SUPPORTS BUSINESS R&D THROUGH DIRECT 
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Canada ranks 3rd in the G7, ahead of 
Japan, the United States, Germany and 
Italy.

Á The SR&ED tax incentive program1 
ƛǎ /ŀƴŀŘŀΩǎ ƭŀǊƎŜǎǘ wϧ5 ǇǊƻƎǊŀƳΣ 
providing $4.1billion in tax 
incentives2 to over 18,000 
claimants annually 

Á Budget 2025 proposes an 
additional public investment of 
$440 million on an ongoing basis to 
catalyze private sector R&D 
investment and generate an 
economic output of $1.2 billion a 
yearτabout a three-time return for 
/ŀƴŀŘŀΩǎ ŜŎƻƴƻƳȅΦ

0.2689

France United
Kingdom

Canada Japan United
States

Germany OECD Italy

Direct government funding and government tax support 
for business R&D (as % of GDP), 2023*
G7 Countries and OECD average

Direct Funding of BERD Tax Support for BERD Subnational tax Support for BERD

0.42

0.21
0.26

0.38

0.120.12 0.10

0.04

1 Government of Canada: https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html   
* Most recent data available
Source: OECD, R&D Tax Incentives database, October 2025, Finance Canada Budget 2025
2Average taken over fiscal years 2022-2023 to 2024-2025

https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program.html
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Canada: a world leader in post-
secondary research

ÁRanks 2nd in the G7 on higher 
education investment 

ÁRanks 10th in OECD

ÁThree Canadian university 
incubators** have been named to 
UBI DƭƻōŀƭΩǎ Annual List of the 
top 10 university incubators in 
the world: 

ÅaŎDƛƭƭΩǎ 5ƻōǎƻƴ /ŜƴǘǊŜ

ÅThe University of Toronto 
Entrepreneurship

ÅYork Entrepreneurship 
Development Institute

0.64
0.62

0.54

0.46
0.43

0.38 0.37
0.33

U.K. Canada Germany France OECD Japan U.S. Italy

Higher Education expenditure on R&D (% of GDP), 2023*
G7 Countries and OECD average

Å Except for U.K. (2022).
**  Objective to support innovation and entrepreneurship of students
Source: OECD Main Science and Technology Indicators, September 2025

.
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WORLD; IT RANKS 4TH FOR QUALITY OF PUBLICATIONS

Source: Scimago Journal & Country Rankings, April 2025 and Global Innovation Index 2025, World Intellectual Property Organization (WIPO) 33

1,455

1,471

1,475

1,604

1,659

1,797

2,048

3,213

China

Netherlands

Australia

France

Canada

Germany

United Kingdom

United States

H-index by country, 1996-2024

Top Countries in the World

ÁThe high quality of publications and 
thus of the research community is 
ǊŜŦƭŜŎǘŜŘ ōȅ /ŀƴŀŘŀΩǎ ǎǘǊƻƴƎ I-
index.

Å! ŎƻǳƴǘǊȅΩǎ I-index measures the 
number h of their publications that have 
been cited at least h times.

ÅThe H-index covers 243 countries. 

ÁAccording to the Global Innovation 
Index, Canada is ranked 8th among 
G20 countries and 17th among 139 
countries considered in the index.
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CANADA ALSO FOSTERS INNOVATION BY SUPPORTING 
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Source:  ISED (Global Innovation Clusters ) and Finance Canada, Budget 2024 34

Protein

Industries

Advanced 

Manufacturing
Scale AI

Ocean

Digital 

Technology

Innovation Clusters

Through Global Innovation Clusters representing  

Approved

projects

600+
Project

partners

3.3K+

Co-invested

with industry

$3.1B+
Members across

Canada

10.4K+

in 5 industry-led areas

New IP rights 
generated

6.0K+

Approximately 
$750 million 

for 
investments  in 

2023-2028

https://ised-isde.canada.ca/site/global-innovation-clusters/en
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CANADA'S ARTIFICIAL INTELLIGENCE (AI) ECOSYSTEM IS 
AMONG THE BEST IN THE WORLD
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Canada's AI sector is top-notch:

ÁLǘΩǎ ranked first in the G7 for 
year-over-year growth of AI 
talent

ÁLǘ Ƙŀǎ ǘƘŜ ǿƻǊƭŘΩǎ ƘƛƎƘŜǎǘ 
growth of women in AI

Á Since 2019, Canada has 
published yearly the most AI-
related papers, per capita, in 
the G7.

Á Canadian AI firms are filing 
patents at 3 times the 
average rate in the G7 and 
are attracting nearly 1/3 of all 
venture capital in Canada.

Since 2017, Canada has 
invested over $4 billion 

towards AI.

* Funding will be over the fiscal years 2024-25 to 2028-29.
Source: Finance Canada, Budget 2025, Invest in Canada

In 2022-23, there were over 
140K actively engaged AI 

professionals in Canada, an 
increase of 29% compared to 

2021-22.

To secure Canada's AI advantage, Budget2024 announced a 
significant increase in targeted AI support of $2.4 billion, including:

To launch a new AI 
Compute Access Fund and 

Canadian AI Sovereign 
Compute Strategy

$2B 
Over 5 years* 

in SIF 
contributionsTo boost AI start-ups to 

bring new technologies 
to market, and accelerate 

AI adoption in critical 
sectors

$200M 
Over 5 years* 
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NOVA SCOTIA  

NEW BRUNSWICK

PRINCE EDWARD ISLAND

NEWFOUNDLAND & LABRADOR

Canada: a world-class AI hub since 
2017:

Á1,200+ graduate students and 
postdoctoral fellows trained at the 3 AI 
national institutes (AMII, MILA and 
Vector Institute)

Á300+ students graduate annually from 
the 3 AI institutes

Á350+ active industry partnerships

Á50+ new AI R&D labs established by 
Canada in companies such as Microsoft, 
Samsung and Google

Source: Invest in Canada, Pitchbook, 2025, AI and ML Vertical

CANADA IS THE FIRST COUNTRY IN THE WORLD TO INTRODUCE 
A NATIONAL AI STRATEGY

BC
286

AB
155

ON
918

QC
322

36

New Canadian AI Startups Established Since 2010 in Key Provinces
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TOWARDS A GREENER 
ECONOMY
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CANADA IS ACTING NOW TO TRANSITION TOWARDS A GREENER 
9/hbha¸ !b5 a99¢ L¢{ 9aL{{Lhb{ /haaL¢a9b¢Χ

/ŀƴŀŘŀΩǎ ŜŎƻƴƻƳƛŎ Ǉƭŀƴ ǘƻ ƛƴǾŜǎǘ ƻǾŜǊ 

$160 billion to: 

ÁSecure Canadian leadership in clean 

electricity and innovation

Áaŀƛƴǘŀƛƴ /ŀƴŀŘŀΩǎ high standing in 

attractiveness to build electric battery 

supply chains1 

ÁAs of May 2025, Canada ranked 2nd 

after China based on its potential 

to build a secure, reliable and 

sustainable lithium-ion battery 

supply chain.

Targeted Programming ς e.g. Strategic Innovation Plan, 

Clean Fuels Fund, and Low Carbon Economy Fund

Strategic Finance ς i.e. Canada Infrastructure Bank, and 

Canada Growth Fund

Investment Tax Credits ς e.g. Clean Hydrogen, Clean 

Technology Manufacturing, Clean Electricity, EV Supply 

Chain

Pollution Pricing & Regulatory Framework ς e.g. Large-

Emitter Pricing Systems, Clean Fuel Regulations

1 BloombergNEF - Global Lithium-Ion Battery Supply Chain Ranking, May 2025 
Source: Finance Canada, Budget 2024 38

https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/
https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/
https://about.bnef.com/insights/clean-energy/china-regains-number-one-spot-in-bloombergnefs-global-lithium-ion-battery-supply-chain-ranking/


UNCLASSIFIED | NON CLASSIFIÉ

CANADA IS THE ONLY G7 COUNTRY WITH A REDUCED STATUTORY 
RATE FOR ZERO-EMISSION TECHNOLOGY MANUFACTURING
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ÁBudget 2025 announced the 
availability of four clean economy 
investment tax credits:

- Carbon Capture, Utilization and 
Storage

- Clean Technology 
- Clean Hydrogen 
- Clean Technology Manufacturing 

17.8

25.0 25.6 25.8
27.8

29.7 29.9

Canada U.K. U.S. France Italy Japan Germany

Statutory corporate income tax rates for zero-
emission technology manufacturing (%)*, 2025
G7 countries
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* Statutory rates are the weighted average of provincial/state/regional rate, (in Canada, it stands at 10.4%) plus the federal rate. The Canadian federal rate stands 7.5%. The rates also include surtaxes 
where applicable. 
Source: Finance Canada Budget 2025
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ENHANCE GREEN INNOVATIONS

Source: Finance Canada, Budget 2024 40

Budget 2024 highlights the Canada Growth Fund priorities in clean 

energy and clean technology

Canada Growth Fund

$15B

Á¢ƘŜ /DC ƛǎ /ŀƴŀŘŀΩǎ ǇǊƛƴŎƛǇŀƭ ŦŜŘŜǊŀƭ 
issuer of carbon contracts for 
difference (CCFDs) for up to $7 
billion

Á CCFDs will be tailored to 
different markets across Canada

Á Budget 2024 also extends the Clean 
Fuels Fund until 2029-30, with a total 
of $776 million to support clean fuel 
projects (renewable diesel, 
sustainable aviation fuel, and 
renewable natural gas)
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CANADA INVESTSIN GREEN BONDS AND SKILLS FOR A NET-
ZERO ECONOMY

In October 2025, the government completed its first transaction 
of 2025-26 via a $2.5 billion dual tranche issuance which attracted 
Canadian and international investors. $1 billion of a new 30-year 

green bond was issued, alongside a $1.5 billion reopening of the 7-
year bond first issued in 2025.

Canada is investing $308 million over two years starting 
in 2026-27 for the Youth Employment and Skills 

Strategy.

Green Bond Program 

The government is using an updated Green Bond Program 
to grow the sustainable finance market in Canada, with a 
focus on clean growth, renewable energy, climate action, 

and environmental protection.

Specific measures include:

The development of a Youth Climate Corps program to 
equip young people with jobs to address climate change.

Skills for a Net-Zero Economy

Source: Finance Canada, Budget 2025 41


